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Orion strikes deal with Mark Creasy to 
acquire dominant land-holding in 

WA’s Fraser Range Belt 
  

Orion to acquire 70% interest in 2,628km2 tenement package 
in scrip-based deal and undertake $5M capital raising 

 
Orion Gold NL (ASX: ORN) is pleased to advise that it is set to emerge with a 

commanding ground position in the northern Fraser Range Belt of WA and the 

backing of one of Australia’s best-known prospectors after today announcing 

a landmark deal with companies controlled by Mark Creasy to acquire a 70% 

interest in a portfolio of tenements surrounding and contiguous with its 

Peninsula Nickel-Copper Project. 
 

The transaction, which includes a proposed $5 million capital raising, will 

reposition Orion as one of the dominant players in the emerging northern end 

of the Fraser Range province, with a combined land-holding of 4,210km2.  The 

belt has delivered the world-class Nova-Bollinger nickel-copper discoveries. 

 

The Company has signed a binding term sheet with entities controlled by 

Mark Creasy (‘Creasy Group’) to acquire a 70% interest in a portfolio of seven 

tenements covering a total area of 2,628km2 surrounding and contiguous with 

Orion’s Peninsula Project (see Figure 1). 

 

Orion believes that the tenements are highly prospective for magmatic 

Voisey’s Bay-style nickel-copper discoveries. In addition, historical exploration 

in the area has identified potential for gold, PGE and chromite mineralisation.  

 

Significantly, the tenements cover the northern extension of the Peninsula 

Intrusion, a mafic/ultramafic intrusion identified in exploration by Western 

Areas between 2000 and 2006 and which returned anomalous bedrock 

nickel-copper-cobalt-sulphur results in RC drilling in 2005 (Figures 2 and 3). 

Orion’s existing Peninsula Project already covers the bulk of this intrusion. 

 

The tenements also include additional prominent eye-shaped magnetic 

features in the Fraser Metamorphic Zone (Figure 2), the same zone which 

hosts the Nova-Bollinger Deposit to the south-west. The Creasy Group has 

completed first-pass surface geochemical sampling over some of these 

tenements and results indicate a low-level, coincident nickel-copper-cobalt 

anomaly over parts of this feature (Figure 4).  

 

The consideration for the acquisition is 15 million Orion shares and 18.5 million 

options with various terms and exercise prices, which will result in the Creasy 

Group emerging with an 11 per cent stake in Orion, fully diluted after 

completion of the proposed $5 million capital raising. Key terms of the 

agreement are set out below.  
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As part of the Creasy Group transaction, the Company is undertaking a $5 million (up to a 

maximum of $7million) capital raising by way of a share placement at 12 cents per share. The 

funds raised will place the Company in a strong position to progress exploration activities 

including drilling programs at its Fraser Range Projects. 

 

The Company has appointed Argonaut Capital Ltd as lead manager to assist in the 

proposed capital raising.  

 

Commenting on the transaction, Orion’s Managing Director and CEO, Errol Smart said: 

 

“We are delighted to have reached agreement with Mark Creasy to acquire 

this key ground-holding in an area of the Fraser Range following identification 

by Orion of a combination of important geological factors that make this a 

highly prospective portion of the belt. 

This transaction gives us a commanding ground position within our key target 

area, while the inclusion of the Creasy Group as a substantial shareholder in 

Orion represents a major coup for the Company.”   

 

Figure 1: Tenements being acquired in the transaction and Orion’s existing 

holdings in the Fraser Range Province. 
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Figure 2: Aeromagnetic Plan of Peninsula Intrusive Complex showing location of 

interpreted mafic intrusions and other magnetic features. Orion’s Peninsula Project 

is shown in yellow and the tenements being acquired are outlined in black. 

 
 

Figure 3: Plan of Peninsula Project showing location of historical drilling and 

interpreted bedrock geology. 
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Figure 4: Plan showing results of surface geochemical sampling carried out by the Creasy Group 

on tenement E39/1658 over aeromagnetic image. 

 
 
Agreement Terms 
 

Key terms of the agreement are set out below: 

 

• Subject to the conditions below, the Creasy Group will be issued a total of 15 million 

fully paid ordinary Orion shares and 18.5 million unlisted Orion options, on the following 

terms: 

    

Number of options Exercise Price Expiry Date 

3,500,000 $0.20 30/04/2014 

5,000,000 $0.15 31/07/2014 

5,000,000 $0.25 31/07/2015 

5,000,000 $0.35 31/07/2016 

 

Orion shares issued to Creasy Group will be subject to a 12-month voluntary escrow 

period from their date of issue; 

 

• Creasy Group will retain of a 30% free-carried interest in the projects up to the 

completion of any Bankable Feasibility Studies; 

 

• The Acquisition is subject to:  

o due diligence to be conducted by Orion; 
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o all necessary waivers and consents under any third party agreements including, 

but not limited to, heritage agreements or native title consents being obtained; 

o finalisation of a tenement sale and purchase/joint venture agreement (to be 

executed on or before 31 October 2013); 

o Orion raising a minimum of $5 million at a minimum issue price of $0.12 per Orion 

share ('Capital Raising') (see below); and  

o the issues of shares and options to the Creasy Group and pursuant to the Capital 

Raising being approved by Orion shareholders. 

 

• Completion of the Acquisition will occur by no later than 31 January 2014 a, failing 

which the parties will be released from their obligations under the term sheet.  

 
Capital Raising  
 
Pursuant to Listing Rule 3.10.1, the Company provides the following information in relation to 

the proposed Capital Raising: 

 

• The Company expects to issue a maximum of 58 333 333 fully paid ordinary shares; 

 

• All shares will rank pari passu with all other fully paid ordinary shares on issue; 

 

• The shares will be issued at a price of 12 cents each; 

 

• As previously noted, the Capital Raising is a pre-condition of the Acquisition; and 

 

• The shares will not be issued to a specific class of security holder. 

 

The Company will be seeking shareholder approval for the proposed issue of shares in excess 

of the Company’s 15% capacity under the ASX Listing Rules and for the issue of shares and 

options to the Creasy Group as detailed above. 

 

Silja Investment Ltd, Orion’s major shareholder (55%), has indicated to the Orion Board its 

support for the Acquisition and Capital Raising.  

 

Further Technical Information 
 

All of the tenements being acquired lie within the Proterozoic Albany-Fraser Mobile Belt 

(Figure 5), and specifically within the Biranup Complex and the Fraser Zone. The Biranup 

Complex has formed from an active Proterozoic subduction zone while the Fraser Zone 

comprises higher grade metamorphic rocks which were formed when a piece of hot mafic 

crust was faulted and elongated along the Biranup Complex by the Albany-Fraser Orogeny.  

 

The Nova-Bollinger deposit was formed in a gabbroic intrusion into the metasediments which 

comprise the Fraser Zone.  

 

However, in contrast to the southern Fraser Zone the project area also contains the Plumridge 

Intrusive Complex, a gneissic complex containing mafic granulites, felsic granulites, 

anorthosites, norites, gabbros, pegmatites, pyroxenites and thin discontinuous chromitite 

bands on the western side of the interpreted complex.  

 

Outcrop of high-magnesian ultramafic (now silicified) units, chromitites and anorthosites 

indicate that the Plumridge Complex has a significantly greater ultramafic component than 

that further southwest at Fraser Range, enhancing the prospectivity of this zone.  
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Detailed aeromagnetic surveys, along with limited bedrock drilling, has identified the 

presence of a number of mafic intrusive bodies with large volume within the Plumridge 

Complex (Figure 2). Orion believes that the co-incidence of deep-seated crustal structures 

which serve as conduits through the Proterozoic mobile belt and occurrences of large 

volume, differentiated magma chambers are key elements to enhance the potential for 

immiscible sulphide accumulation bodies, such as being targeted in this belt.  

 

These are best developed in the Fraser Range belt on the tenement area now secured. 

 

 

 

 

 
Errol Smart 

Managing Director and CEO 

 

 
The information in this report that relates to Exploration Results is based on information compiled by Mr Bill Oliver, a 

Competent Person who is a Member of The Australasian Institute of Mining and Metallurgy and the Australian 

Institute of Geoscientists.  Mr Oliver is Chief Operating Officer of Orion Gold NL and has sufficient experience that is 

relevant to the style of mineralisation and type of deposit under consideration and to the activity being undertaken 

to qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration 

Results, Mineral Resources and Ore Reserves (“JORC Code”). Mr Oliver consents to the inclusion in this 

announcement of the matters based on his information in the form and context in which it appears. 
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Figure 5: Aeromagnetic and airborne gravity images covering the Albany Fraser Belt showing the current Orion 

tenements (blue) and the tenements being acquired (white). 
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